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When the Texas Legislature convenes 
every two years, its primary 
responsibility is to set the state’s 

budget for the following biennium. In fact, 
the budget is the only piece of legislation 
that lawmakers are constitutionally required 
to pass. If they fail to adopt a budget during 
their regular 140-day legislative session or if 
the Governor vetoes the budget as passed, the 
Legislature must meet in “special session” until 
it can pass a budget that the Governor will 
sign.

The simple fact of the budget’s constitutional 
pre-eminence gestures toward an equally 
simple fact of human existence: we live in a 
world of limited resources. The ways in which 
we divide and use our resources are at the 
heart of our character as individuals and as a 
community. 

Faith communities are key participants in the 
state budget discussion. Faith perspectives on 
public budgets revolve around three areas of 
concern: 

Supporting the most vulnerable. The 
world’s faith traditions are united in their 
understanding of our responsibility to 
take special care of the most vulnerable 
and disadvantaged members of the 
human family such as children, the 
elderly, the poor, and the sick.

Promotion of the common good. Our 
faith traditions also call us to collaborate 
to strengthen our shared existence̶
to improve conditions for the entire 
community rather than enriching 
our individual lives at the expense of 
others.

Stewardship of the resources we have 
been given. Our sacred texts refl ect a 
shared understanding that all resources 
come to us by the grace of the Creator, 
and that we are called to use these 
gifts wisely, to glorify God and improve 
human circumstances.

Source: Texas Taxpayers and Research Association and Comptroller of Public Accounts.

Texas Revenue Structure 2010-11
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Chart 1: 
General Revenue as a Share of All Funds

0295= 12A 2:4
+;>;< (?59=

12A
#$

(<2:378=5 12A
%

-89 2:4
,2>?<29

)2=
.<;4?3>8;:

2:4
/56?92>8;:

12A5=
"

->75< 12A5=
!$

*835:=5= (55= 
(8:5= 

.5:29>85=
'

->75< /5@5:?5
0;?<35=

&

Chart 2:
Taxes as a Share of All General Revenue
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The State Budget Framework

Texas has a two-year budget cycle̶called a 
biennium̶that starts in the fall after each 
legislative session. The next biennium (2012-
2013) will begin after the 82nd Legislative 
Session, on September 1st, 2011 and, will be in 
eff ect until August 31st, 2013.

For the 2010-11 biennium, state spending 
will total $187.5 billion. As Chart 1 on page 2 
shows, about half of Texas’ revenue in 2010-
11 will come from General Revenue, federal 
stimulus funds, and certain state tax revenues 
allocated to the Property Tax Relief Fund. 
About 35 percent will come from federal funds, 
and the remaining 15 percent will come from 
other sources of revenue such as interest 
income and lawsuit settlements.

As Chart 2 on page 2 shows. more than half of 
Texas’ general revenue comes from the state 
sales tax. Sales taxes are known as “regressive” 
because they typically represent a larger share 
of household income for taxpayers in low 
income brackets than for wealthier taxpayers.

Of the $187.5 billion state budget, about 
three-fourths goes toward education or social 
services. The greatest share, 35 percent or 
about $66 billion, goes for health and human 
services, but more than half of the funds in this 
area are federal funds. The greatest investment 
of state dollars goes to public schools, at 28 

percent of the budget or approximately $53 
billion. This amount does not include the funds 
that local school districts provide for public 
schools through their local property taxes. 
 
The Current Shortfall

Texas is currently facing a budget shortfall. The 
magnitude of the shortfall is to some degree 
a matter of opinion, with estimates ranging 
from as little as $13 billion to as much as $33 
billion. Regardless of the exact number, the 
shortfall is indisputably the largest̶both in 
absolute dollars and in percentage terms̶that 
Texas has faced since at least 1987.

How We Got Here: One-Time 
Funding and Diminished State 
Revenues

In June 2009, the 81st Legislature appropriated 
about $74 billion in general revenue for the 
2010-11 biennium. This amount included 
income from the state’s basic tax structure 
as well as “dedicated” revenue from specifi c 
sources̶such as some fees̶where the 
revenue from the fee is intended to go to fund a 
particular state program. 

The Legislature also appropriated about $12 
billion in federal stimulus funding provided to 
the state through the American Reinvestment 
and Recovery Act (ARRA). Texas received 

Source: Center for Public Policy Priorities and Texas Legislative Budget Board
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Chart 3: Texas Spending Patterns 2010-11




